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The market managed a positive return for the final month of the year, ending up 1.5%. For 2008 as a whole, the FTSE/JSE All Share
Index ended deeply in the red, down 23.2%. The main contributors to this outcome were Resource and Financial stocks which were
down 28.4% and 25.7% respectively for the year. Industrial counters proved to be most resilient, falling by 15.7% over the course of
2008. Interest rate sensitive asset classes fared significantly better, outperforming equities by a substantial margin. For the full year,
property and cash returned -4.5% and |1.7% respectively while bonds were the top performers, yielding a staggering 17% despite the
Rand weakening by 39.8%.

Equity market returns have taken their direction from deep recessionary fears that have gripped the global economy. Domestically,
real gross domestic product stalled in the third quarter while prospects for the fourth quarter appear bleak. The Investec/BER
Purchasing Managers’ Index which reflects the health of the manufacturing sector declined to its lowest level since its inception to
39,5. The Reserve bank’s leading economic indicators as well as a range of business confidence Indices all point to a negative
economic outlook.

The more interest rate sensitive asset classes have benefited from the more dovish Monetary Policy Committee (MPC) that decided
to reduce the repurchase rate by 50 basis points to I1,5%. The statement reflected that the inflation outlook had improved.
Specifically that inflation is expected to continue its downward trajectory, and to return to within the inflation target range in the
third quarter of 2009. The Reserve bank expects inflation to average 6,2% and 5,6% in 2009 and 2010 respectively. The benign view is
largely shaped by the likely impact of the rebasing and reweighting of the CPI basket to be introduced by Statistics South Africa in
January 2009 as well as plummeting oil and food prices. The MPC highlighted that the exchange rate remained the most significant

upside risk to the inflation outlook.

S&P 500 903.3 0.8% -22.6% -29.4% -38.5% -38.5%
Nasdaq 1,577.0 2.7% -24.3% -31.2% -40.5% -40.5%
MSCI Global Equity 920.2 3.1% -22.2% -34.4% -42.1% -42.1%
MSCI Emerging Mkt 567.0 7.6% -27.9% -47.8% -54.5% -54.5%
Global Bonds 446.5 7.1% 9.7% 6.9% 12.0% 12.0%
Brent Oil (USD/Barrel) 377 -25.5% -61.8% -73.4% -60.6% -60.6%
Platinum (USD/oz) 927.0 5.2% -8.6% -55.2% -39.3% -39.3%
Gold (USD/oz) 879.9 7.5% 0.9% -4.9% 5.5% 5.5%

Africa All Share 2,354.3 1.5% -9.2% -27.8% -23.2% -23.2%
Africa Top 40 2,144.2 0.6% -10.0% -30.9% -23.6% -23.6%
Africa Resource 20 1,867.9 -0.2% -12.9% -46.3% -28.4% -28.4%
Africa Financial 15 2,263.8 -2.3% -11.6% -1.1% -25.7% -25.7%
Africa Industrial 25 2,611.5 3.9% -4.4% -10.0% -15.7% -15.7%
Africa Mid Cap 4,159.2 8.3% -2.5% 1.1% -18.7% -18.7%
Africa Small Cap 5,537.1 1.8% -9.6% -11.0% -31.2% -31.2%
All Bond Index 302.0 6.9% 11.3% 25.3% 17.0% 17.0%
Stefi Composite 2148 1.0% 2.9% 6.0% 11.7% 11.7%
Africa SA Listed Property - (SAPY) 5883 4.9% 8.5% 33.5% -4.5% -4.5%
MSCI Global Equity (R) -2.3% -10.0% -20.1% -19.0% -19.0%
Global Bonds (R) 1.5% 26.8% 30.1% 56.6% 56.6%

Rand Dollar Exchange Rate 9.53 -5.2% 15.6% 21.7% 39.8% 39.8%
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Quarterly return for December 2008 Return from | January 2008 to
31 December 2008

CPI -1 .09%u CPI ; 9.51%

Strategic Benchmark ‘0~47%H Strategic Benchmark -2.73%H

CPSA Layworkers i0-8|% CPSA Layworkers -O.SZ%H

Investment Objective: CPI o Investment Objective: CPI
0.01% 14.40%
+4.5% +4.5%

The table below is the return matrix for the CPSA Layworkers Pension Fund's investment portfolio. It shows the various
manager returns as well as that of the total portoflio for various periods and compares it with their respective
benchmarks. The benchmark used for the portfolio is in line with its investment objective, which is CPl + 4.5% p.a. before

fees.
AG Global Stable Mayibentsha AG Global Balanced Std MM Fund
Market Value 16,783,766 3,037,091 12,857,406 431,784
% of Fund 34.2% 6.2% 26.2% 0.9%
Monthly Return 2.21% 0.36% 3.24% 1.03%
Benchmark 0.71% -0.78% 2.19% 0.98%
Out/ Under Perf
Last 3 Months 5.54% -2.33% 1.32% 2.94%
Benchmark 2.17% 0.01% -4.59% 2.95%
Out/ Under Perf -2.34% -0.01%
Calendar YtD 13.69% -6.42% -1.44% 11.59%
Benchmark 8.80% 14.40% -11.55% 11.70%
Out/ Under Perf -20.83% -0.10%
Last 12 Months 13.69% -6.42% -1.44% 11.59%
Benchmark 8.80% 14.40% -11.55% 11.70%
Out/ Under Perf -20.83% -0.10%
Since Jan 2006 n/a n/a 53.00% n/a
Benchmark n/a n/a 33.43% n/a
Out/ Under Perf
Mar-07 Mar-07 Aug-02 Jun-06
Ann Since Inception 12.50% 2.09% 22.09% 9.42%
Benchmark 8.29% 14.59% 16.86% 9.88%

Out/ Under Perf -12.49% -0.46%
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MARKET VALUES AND RETURNS

The table below is the return matrix for the CPSA Layworkers Pension Fund's investment portfolio. It shows the various
manager returns as well as that of the total portoflio for various periods and compares it with their respective
benchmarks. The benchmark used for the portfolio is in line with its investment objective, which is CPl + 4.5% p.a. before

fees.
Liberty Preferred Liberty Liquid Total

Market Value 14,877,676 300,923 49,069,237
% of Fund 30.3% 0.6% 98.4%
Monthly Return 1.61% -26.91% 1.31%
Benchmark 1.99% 0.98% -0.78%
Out/ Under Perf -0.38% -27.89% 2.10%
Last 3 Months -1.81% -25.61% 0.81%
Benchmark -4.77% 2.95% 0.01%
Out/ Under Perf 2.96% -28.56% 0.81%
Calendar YtD -10.96% -19.48% -0.52%
Benchmark -10.82% 11.70% 14.40%
Out/ Under Perf -0.13% -31.17% -14.92%
Last 12 Months -10.96% -19.48% -0.52%
Benchmark -10.82% 11.70% 14.40%
Out/ Under Perf -0.13% -31.17% -14.92%
Since Jan 2006 33.43% -5.29% 50.23%
Benchmark 21.26% 31.20% 43.96%
Out/ Under Perf 12.17% -36.49% 6.28%

Aug-02 Jul-04 Aug-02
Ann Since Inception 15.58% 0.65% 21.01%
Benchmark n/a 8.77% 10.18%
Out/ Under Perf n/a -8.12% 10.84%

LONGER TERM RETURNS

Annualised Return from | January 2006 Annualised Return from August 2002

8.08% CPI ESAS%
10.23% Strategic Benchmark i 12.92%
14.53% CPSA Layworkers - 21.01%
12.91% Investment Objective: CPI ; 10.18%
+4.5%

CPI

[

Strategic Benchmark

CPSA Layworkers

Investment Objective: CPI
+4.5%

l
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The cash flow table below, gives an indication of the
Rand value that has been added to the CPSA
Layworker's portfolio. The added value is divided
between cash in/out flows and the return achieved on
the Fund's investments since January 2006 and January

2008.

From Jan 06 From Jan 08
Market Value at Start 30,803,599 49,176,084
Cash In / Out Flow 482,132 (325,142)
Return 17,783,505 218,295
Current Market Value 49,069,237 49,069,237

The table below gives a recent history of money flows

between managers, as well as portfolio in or out flows.

Date Transferred From| Tranferred To Amount

18-Dec-08|AG Global Stable  Bank Account R 36,723.44
18-Dec-08|AG Global Balanced Bank Account R 269,050.49
23-Dec-08 AG Global Balanced | Bank Account R 603,387.05
31-Dec-08 AG Global Stable Bank Account R 92,550.55
31-Dec-08 AG Global Balanced Bank Account R 56,832.61

Fund See-through Asset Allocation

40% m@ i i
E 6.0% Strategic Allocation

[13.0%
0.0%

Int Hedge Funds

Il See-through Asset
Allocation 2008/12/31

Int Bonds

8.0%

Int Equity 6.9%

10.0%
6.2%

E 10.0%
328%
FI 25.0%
85%
]40.0%

[
] 39.5%

SA Alternative

SA Cash

SA Bonds & Property

SA Equities

Manager ALBI AG Global Stable
Inception Date Aug-02 Mar-07
Ann Return since Inception 12.0% 12.5%
Average Monthly return 1.0% 0.5%

% Positive months 60.0% 87.0%

% Negative months 40.0% 13.0%
Maximum Drawdown -6.7% -1.9%
Standard Deviation 7.0% 3.7%

«

ETWASENR

The return table below shows the monthly returns
added to the portoflio. It is compared to the CPSA
Layworker's Investment Objective (to outperform
CPI with 4.5% per annum after fees). The Fund's
rolling annualised returns are indicated in the top

line.

Period Return CPI + 4.5%
Annualised from
08/2002 21.01% 10.18%
Jan-08 -2.83% 1.51%
Feb-08 471% 0.70%
Mar-08 0.78% 1.95%
Apr-08 051% 2.12%
May-08 1.48% 1.52%
Jun-08 -3.45% 1.63%
Jul-08 -1.52% 2.49%
Aug-08 1.31% 1.10%
Sep-08 -2.06% 0.55%
Oct-08 -1.52% 0.37%
Nov-08 1.05% 0.43%
Dec-08 1.31% -0.78%

The CPSA Layworkers Fund is:

- under weight SA Equity

- significantly under weight SA Bonds and Property
- significantly over weight SA Cash

- under weight SA Alternatives

- under weight international
The CPSA Layworkers Pension Fund will maintain its
conservative position in the months to come, as local equity

valuations can be considered to be on the high side.

Mayibentsha AG Global Balanced  Liberty Preferred
Mar-07 Aug-02 Aug-02
2.1% 22.1% 15.6%
0.1% 1.7% 1.2%
54.5% 68.6% 71.4%
45.5% 31.4% 28.6%
-6.0% -6.8% -10.7%
7.1% 9.9% 11.5%

This document is for information purposes only and is not intended for any other purpose. The performance of the Fund is dependant on the fluctuations of the underlying financial instruments, exchange rates and other economic factors. Past performance is not

a guarantee for future performance. Novare Actuaries and Consultants does not accept any liability or responsibility of whatsoever nature and however arising in respect of any claim, damage, loss or expense relating to or arising out of or in connection with the

reliance by anyone on the contents of this document. This document is confidential and issued for the information of the addressee(s) and members of the CPSA Layworkers Pension Fund, which employs Novare Actuaries and Consultants (Registration number:

2001/008015/07), as s Investment Consultant. Copyright of this document created by Novare will remain vested with us and will not be transferred to anyone in part or whole without the prior written consent of Novare Actuaries and Consultants. Authorised

Financial Service Provider: 815
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RSA Equities

In line with developments around the globe, domestic growth
is under significant pressure. This can be seen from a number
of surveys and data releases that continue to reflect that
business and consumers are struggling. Vehicle sales, retail
sales, Purchasing Managers survey, business and consumer
confidence surveys have all plunged. The Treasury has
estimated GDP growth for 2009 at 3% but we believe that
this view may be too optimistic which does not bode well for
domestic equity performance.

Furthermore, we believe that company earnings have much
further to fall in the local market and that this will further
undermine domestic equity performance.

The recent bull run was largely driven by foreign portfolio
inflows. As foreigners have had to deal with problems in their
own markets they have continued to withdraw their funds. In
October they withdrew in excess of R20bn. Losing this key
support for our market keeps us under weight this asset class.

RSA Bonds

Interest rates in South Africa remain oppressively high despite
rates falling dramatically in the global economy. Our growth
picture has turned for the worst but the inflation outlook
continues to improve. Oil prices have plunged and petrol prices
will follow suit bringing about much needed relief.

Forward Rates are pricing in interest rate cuts as early as
December 2008 but with the Rand trading at levels beyond
R10/$, there are definite risks to this view. The Monetary Policy
Committee will have to balance the risks of the Rand depreciating
on the back of lower interest rates as the carry trade benefit is
reduced as opposed to the risks of the domestic economy
stalling. At this stage, we hold the latter view; that concerns of
domestic overkill may well prevail and we may see some policy
reprieve.

As such we believe that this is the opportune time to close our
under weight position in this asset class. Furthermore, corporate
spreads have widened giving rise to attractive pickings.

RSA Property, Alternatives & Cash

Property yields are now at attractive levels and
with our benign view of inflation and interest rates,
we continue to find this asset class compelling. The
main detractor comes from our expectation that
Property Income will come under pressure in line
with falling GDP growth. This leads us to maintain
our on weight position in this asset class as some
headwinds remain.

We continue to advocate a neutral exposure to
alternative assets as they play a key role in
reducing risk via the diversification opportunities
that they provide for portfolios.

Although cash has been very good to us in recent
market conditions, it is now beginning to lose
some of its appeal. While we remain over weight
this asset class, we have pared the exposure down
somewhat, favouring the other asset classes.

International

International equities have suffered immensely over the very recent three months and the bottom remains elusive. Worse yet
prospects of global economic recession imply that there is unlikely to be a bounce back in financial markets. Rather, a long and
hard road lies ahead were international equity returns are likely to be soggy and desperately uninspiring. As such we maintain our
under weight position.

In the United States, advance third quarter GDP growth numbers reflected a modest 0.3% contraction but we believe that in the
fourth quarter, the growth picture will worsen considerably. Numerous surveys and data releases bear testimony to this. The
October US ISM manufacturing survey plummeted as the stronger dollar and slowing global activity undermined export
performance. The unemployment rate jumped to 6.5% in October while US Retail sales plunged; both of these are at worse levels
than those recorded during the 2001 recession. The October Consumer Confidence surveyed confirmed that indeed, the outlook
is bleak. We look to further fiscal and monetary stimulus to help to kick start this economy.

The outlook in other developed countries is also gloomy. In the United Kingdom, the Bank of England recently slashed interest
rates by 1.5% and the governor, Mervyn King, issued a sombre assessment of the economy. Specifically that the inflation scare is
behind us but they forecast 2009 GDP growth for the UK at -1.3% The UK economy faces major headwinds as house prices are
expected to fall further and a large proportion of national income has been derived from the now defunct financial services
industry. The Euro zone as well as Japan are now in technical recession as GDP growth contracted in the second and third
quarters of 2008. Export-led saver countries like Germany and Japan are likely to come out of this malaise before the US and UK
due to stronger fiscal balances that can be used to stimulate domestic demand.

In essence, the global interest rate cutting cycle is to continue well into 2009 and our view remains positive on the outlook for
International Bonds, while we continue to sideline the riskier equity asset class.

NOVARE HOUSE VIEW: NOVIDEC 2008

Balanced Present | Previous
Fund | Relative | Month | Month
RSA 85% ON 8%  84%
RSA Equities 50% | UNDER | 42% | 42%
RSA Bonds 15% ON 15% | 13%

RSAPOpety | 5% | ON | S | 5%

RSA Alternatives | 10% ON 10% | 10%
RSA Cash 5% | OVER | 13% | 14%
International 15% ON 15%  16%
Int Equity 9% | UNDER | 7% 1%
Int Bondls 3 | OVER | 6% 6%
Int Alternatives 3% | UNDER | 0% 0%
Int Cash 0% | OVER | 2% %

© NOVARE ACTUARIES AND CONSULTANTS 2004 -

CONFIDENTIAL




BANK OF ENGLAND INFLATION REPORT PRESS CONFERENCE: Wednesday 12 November 2008

Opening Remarks by the Governor, Mervyn King

Since the August Report, the economic landscape has changed. As a result, the downward revision to the inflation outlook in today’s Report is the largest in any one quarter since the
Monetary Policy Committee was set up. It is very likely that the UK economy entered a recession in the second half of this year. The preliminary estimate of the fall in output in the
third quarter was 0.5%, a little more than the fall in the Committee’s central projection in August. But since then three factors have transformed the outlook.

First, the short-run indicators for activity declined markedly. Surveys and reports from the Bank’s Agents suggest that in September and October there was a sharp fall off in demand,
both at home and abroad. Growth in the fourth quarter is likely to be materially weaker than the Committee expected in August. And, as we saw this morning, unemployment in the
UK has risen at the fastest rate for seventeen years.

Second, following the failure of Lehman Brothers, the most serious banking crisis since the outbreak of the First World War reduced the supply of credit to the real economy, and, in
some cases, led to a cessation of lending altogether. Confidence has been badly affected. All this will restrain demand looking into next year.

Third, although CPI inflation did rise above 5% in September, its expected future path has fallen very significantly. Oil and other commodity prices have more than halved since their
peak. In August, the projections were conditioned on a starting level for the oil price of around $124 a barrel, whereas today’s Report assumes a level of $64 a barrel. In the space of a
few months, we have gone from the highest rate of manufacturing input price inflation in nearly thirty years to the lowest monthly rate on record. And measures of short-run inflation
expectations have fallen back sharply.

In response to those three factors, there have been significant policy actions. On 8t October, the UK authorities announced a plan to recapitalise the banks in order to repair banks’
balance sheets and thereby restore confidence in the UK financial system. Other countries have taken similar measures. Central banks around the world cut interest rates in a
coordinated move in early October. And the MPC cut the Bank Rate again last week. The Committee’s latest projection for GDP growth is shown in Chart | (below). The central
projection is for output to decline over the next year, so that four-quarter growth falls further in the near term. That is markedly lower than the projection in August, reflecting the
impact of the banking crisis on credit supply and the sharp falls in confidence in the real economy. Further ahead, domestic demand should gradually start to recover as the impact of
lower interest rates, the effects of the bank recapitalisation programme on credit availability, and some recovery in real take-home pay take hold. And that, together with a pickup in
exports following the fall in sterling’s effective exchange rate, should support a recovery in output growth to slightly above its long-run average. But in the central projection, inflation
reaches the 2% target in the second half of 2009 and then moves materially below the target. The weakness in inflation further out in the forecast period reflects weak demand which,
despite a material slowing in the growth rate of potential supply, opens up a margin of spare capacity and pulls down on price and wage increases.

For some time, the Monetary Policy Committee has faced a balancing act between the upside risk to inflation from continuing high inflation in the near term, and the downside risk that
a sharper or more prolonged slowdown could pull inflation well below the target in the medium term. Over the past two months, the three factors | described earlier have turned the
prospects for inflation decisively to the downside. As a result, the Committee judged at its meeting last week that, to return inflation to the target, it was necessary to cut Bank Rate by
| Y2 percentage points to 3%. The outlook for inflation has changed substantially. But the Committee’s approach to setting monetary policy has not. It continues to set interest rates in
a deliberate, forwardlooking manner in order to ensure that inflation is on track to hit the inflation target in the medium term. That approach has served the UK economy well over the
past eleven years. And | am confident that it will continue to do so in these exceptional and difficult times.

Chart 1 GDP projection based on market interest rate Chart 2 CPl inflation projection based on market
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Extracts taken from: www.bankofengland.co.uk

This document is for information purposes only and is not intended for any other purpose. Novare Actuaries and Consultants does not accept any liability or responsibility of whatsoever nature and however
arising in respect of any claim, damage, loss or expense relating to or arising out of or in connection with the reliance by anyone on the contents of this document. This document is confidential and issued for
the information of the addressee(s) and clients of Novare Actuaries and Consultants (Registration number: 2001/008015/07), as its Investment Consultant. Copyright of this document created by Novare will
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